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SUBJ: AUSTRALIA TO ADOPT BRUSSELS SYSTEM OF CUSTOMS VALUATION 

1 . FOLLOWING IS TEXT OF JANUARY 14 PRESS RELEASE BY MINISTER 
FOR BUSINESS AND CONSUMER AFEAIRS JOHN HOWARD (NON ESSENTIAL 
WORDS OMITTED): 

QTE MINISTER FOR BUSINESS AND CONSUMER AFFAIRS, HON. JOHN 
HOWARD TODAY ANNOUNCED THAT GOVERNMENT HAD DECIDED THAT A 
NEW SYSTEM OF VALUING IMPORTS FOR CUSTOMS DUTY PURPOSES 
WOULD BE INTRODUCED IN AUSTRALIA. 

QTE EXISTING BASIS ON WHICH IMPORTED GOODS ARE VALUED FOR 
DUTY PURPOSES IS FOB SELLING PRICE OR, IF HIGHER, DOMESTIC 
SELLING PRICE OF GOODS IN COUNTRY OF EXPORT. NEW SYSTEM 
BASED ON INTERNATIONALLY RECOGNISED BRUSSELS DEFINITION OF 
VALUE WILL BE INTRODUCED AS SOON AS POSSIBLE AFTER AMENDING 
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QTE MINISTER SAID THAT BRUSSELS DEFINITION OF VALUE RESTS 
ON BASIS THAT GOODS WOULD BE VALUED FOR DUTY ON PRICE THAT 
THOSE GOODS WOULD FETCH ON A SALE IN OPEN MARKET BETWEEN 
BUYER AND SELLER INDEPENDENT OF EACH OTHER. DEFINITION WILL 
BE APPLIED ON FOB BASIS. 

QTE GOVERNMENT'S DECISION IS RESULT OF EXTENSIVE INVESTIG- 
ATION BY AN INTER-DEPARTMENTAL COMMITTEE AND PUBLIC RES- 
PONSE TO GREEN PAPER ON THE SUBJECT WHICH WAS PUBLISHED LAST 
FEBRUARY. "RECENT HIGH COURT DECISION WHICH PLACED THE 
VALIDITY OF EXISTING VALUATION PROVISIONS IN QUESTION WERE 
SIGNIFICANT FACTORS IN GOVERNMENT'S DECISION TO ADOPT BRUSSELS 
VALUATION PRINCIPLES" MR. HOWARD SAID. 

QTE HOWARD SAID "PRESENT SYSTEM, WHICH DATES BACK TO 1922, 

HAS BEEN SUBJECT TO INCREASING ADMINISTRATIVE AND LEGAL 
DIFFICULTIES AND CLEARLY NEW APPROACH TO VALUATION OF IM- 
PORTED GOODS WAS NECESSARY. BDV AS METHOD OF VALUING GOODS 
FOR CUSTOMS PURPOSES IS SUPERIOR IN MAY RESPECTS TO OUR 
PRESENT SYSTEM, IS WELL UNDERSTOOD INTERNATIONALLY AND IS 
USED BY MOST OF AUSTRALIA'S MAJOR TRADING PARTNERS". 

QTE MINISTER WEN TON TO SAY THAT STEPS WOULD BE TAKEN TO 
ENSURE THAT ADOPTION OF NEW VALUATION SYSTEM WOULD NOT SIGN- 
IFICANTLY AFFECT LEVEL OF PROTECTION NOW GIVEN TO AUSTRALIAN 
INDUSTRY. 

QTE HOWARD SAID HE WAS CONFIDENT DECISIONTO ADOPT BDV WOULD 
RECEIVE GENERAL SUPPORT BY ALL SECTORS OF AUSTRALIAN 
COMMERCE AND INDUSTRY END QUOTE 
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